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MINUTES
OF

ETHEKWINI MUNICIPAL COUNCIL

Special Meeting held on Monday, 2020-06-15T14:00, through video conferencing, streamed from

PRESENT

ABSENT

City Hall Main Auditorium, Church Walk, Durban.

Councillors WG Thusi (Speaker), TM Kaunda (Mayor), BF Scott (Deputy Mayor),
J Annipen, S Aslam, A Beetge, S Bhanprakash, MPN Bhengu, MC Bhengu,
M Billy, NC Biyela, T Biyela, NJ Bollman, M Brauteseth, WJD Burne,
SS Butelezi, J Chetty, CO Clayton, R Cloete, TP Collins, SV De Boer,
GT De Lange, MAK Dladla, CB Dlamini, JA Dlamini, SR Dlamini, J Essop,
BA Fortein, VE Gebashe, R Gokool, G Govender, S Govender, Y Govender,
NL Graham, PJC Graham, BR Gumede, NC Gumede, TR Gumede, ZRT Gumede,
ZD Gushu, MS Gwala, MH Haniff, GJ Hegter, PL Hlengwa, QL Hlengwa,
NP Hlomuka, RC Hlophe, NB Hoosman, NB lyir, M Johnson, SA Kaunda,
DM Khanyile, ES Khanyile, JS Khuboni, PZ Khumalo, HL Khubisa,
NL Khuzwayo, S Khuzwayo, @ ZW Khuzwayo, = SNC Khwela, = CJ Laing,
M Lutchmen, TJ Luthuli, MT Mabaso, NI Madlala, A Maharajh, B Majola,
TG Makhanya, ZP Makhanya, MW Mangele, WL Mapena, TZ Mathe,
PM Mbambo, AM Mbele, FW Mdletshe, DM Mhlanzi, GN Mhlongo, MB Mjadu,
AZ Mkhize, BA Mkhize, HGB Mkhize, KV Mkhize, MM Mkhize, MP Mkhize,
S Mkhize, SM Mkhize, X, Mkhize, SM Mkhwanazi, PS Mncube, E Mngadi,
SB Mngadi, SV Mngadi, NE Mnguni, S Mnguni, BV Mngwengwe,
LN Mngwengwe, SR Moodley, S Moonsamy, B Mpanza, SB Mpanza, B Msomi,
NP Msomi, LG Mthembu, M Mthembu, MGF Mthembu, MM Mthembu,
ON Mthembu, TM Mthethwa, TT Mthiyane, N Munien, RM Mzobe, BD Naidoo,
J Naidoo, M Nair, PL Ncayiyana, BP Ndlela, AB Ndlovu, PB Ndlovu,
MK Ndzimbomvu, AS Ngcobo, S Ngema, MM Ngiba, TT Ngubane,
BE Nhlangulela, SJM Nhlapho, MS Nkosi, DR Nowbuth, GM Noyce,
PC Ntshangase, SC Ntshangase, BT Ntuli, PB Ntuli, W Nyaba, NN Nyanisa,
MS Nyawose, TT Nzuza, F Peer, BW Phewa, JP Phewa, TK Phohlo, BP Phungula,
D Pillay, DR Pillay, P Pillay, JP Prinsloo, GDA Pullan, BR Qhantsi, MD Qwabe,
A Ramkissoon, T Sabelo, S Sewshankar, AN Shabalala, B Shabane, MG Shange,
SG Shange-Dlamini, MT Shelembe, ES Shezi, MC Shezi, DM Shozi, HP Shozi,
KS Sibisi, M Sibisi, N Sibiya, PN Sikhosana, EL Singh, Sagar Singh, Samier
Singh, PS Sishange, NI Sithole, EG Smith, AD Snyman, ZR Sokhabase, M Tembe,
JB Thabethe, S Thango, JC Van den Berg, PA Vedan, SM Windvogel, MC Xulu,
TV Xulu, T Xuma, BM Zulu, GB Zulu, TG Zungu, MH Zwane and there being
02 (two) vacancies.

Councillors S Brijmohan, H Cele (On leave), NT Cele, M David,
SB Dlamini, MP Dlomo, HD Goge, NP Gumede, JA Johnson, MH Khan,
KNN Khubone, CB Langa, P Luthuli, TN Mabanga, V Mbanjwa, RD Macpherson
(On leave), P Mfeka (On leave - Indisposed), K Mhlaba, SE Mhlongo,
ME Mkhize (On leave - Indisposed), NE Mthembu (On leave), AB Mvubu, X Nala
(On leave), ZS Ndzoyiya (On leave), M Nojiyeza, PH Nxumalo, KR Pillay
(On leave), A Rampersad, VH Shezi, C Xesibe (On leave — Indisposed), NY Young
and TM Zuma (On leave).
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Nil

Inkosi BF Bhengu, Inkosi VR Cele, Inkosi TF Gwala, Inkosi NM Hlengwa,
Inkosi PP Luthuli, Inkosi KS Makhanya, Inkosi NC Maphumulo,
Inkosi DZ Mkhize, Inkosi KT Mkhize, Inkosi LD Mkhize, Inkosi TBE Mkhize,
Inkosi S Mlaba, Inkosi RF Mthembu, Inkosi MB Ngcobo, Inkosi J P Shangase and
Inkosi EB Shozi.

Messrs/Mesdames SO Cele (Acting City Manager), M Mhlongo (Head: Legal
Services and Compliance), BB Mhlongo (Deputy Head: Office of the Speaker),
KR Ramsunder (Chief Committee Officer) and SC Zondi (Principal Committee
Officer).

(At the commencement of the meeting 190 Councillors were present, comprising ANC — 114, DA - 51,
IFP - 8, EFF - 8, INDEPENDENT - 1, AIC - 2, ACDP — 1, MF - 1, DLC - 1, TA- 1, MOSA - 1,
APC - 1 and AL JAMA-AH - 0).

At this stage of the proceedings, the DA Whip, Councillor Mthethwa, raised a concern with the
verification of numbers for Councillors using City Hall venues, since with ZOOM one could see who
was connected for the meeting. In response, the Speaker confirmed that Councillors attending
from City Hall were signing the attendance register.

NOTICE CONVENING THE MEETING

The Acting City Manager read the Notice convening the meeting as per the statutory
requirement.

OPENING

The Speaker declared the meeting open and extended a warm welcome to His Worship
the Mayor, the Deputy Mayor; Members of the Executive Committee; Honourable
Councillors and Traditional Leaders; Distinguished Guests; Acting City Manager;
Deputy City Managers and Heads; Legal Services and Compliance officials; Media;
Members of the Public and Members of the Administration who were streaming on line.

AFRICAN UNION AND NATIONAL ANTHEM

At the request of the Speaker the meeting stood to sing the African Union Anthem and
the National Anthem of the Republic of South Africa.

OPPORTUNITY FOR PRAYER/MEDITATION

The Speaker requested Council to observe a moment’s silence for all those who had
passed on and to pray for the Covid 19 pandemic.
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OFFICIAL ANNOUNCEMENTS

The Speaker advised that this meeting was being convened on a virtual basis and
appealed to Members to mute their microphones when not speaking and unmute when
requested to do so.

She made the point that any background noise would impact negatively on the meeting
and requested Members to use the hand feature when wanting to address Council.

The Speaker reminded Councillors connecting through Zoom, that in the event of voting,
the voting process as contained on the Guidelines regulating the Council and Committee
virtual meetings shall be observed, where one Councillor from the caucus will indicate to
the Speaker their preference in terms of the item being voted for.

She further brought to the attention of Council that the meeting was a Special one,
therefore order of procedure as contained in the Agenda shall be amended to only
consider items:

(7) Applications for leave of absence;

(10) Reports;

(12) Report of the Mayor in terms of the MFMA and;
(16) Closing

The Speaker requested Councillors to provide her Office with the names of beneficiaries
of food hampers/vouchers by Friday, 2020-06-19.

In conclusion the Speaker requested Councillors to remain connected throughout
the meeting.

SPEAKER’S REPORT

In view of this being a special meeting, there was no Speaker’s Report tabled.

APPLICATIONS FOR LEAVE OF ABSENCE (3/4/2)
RESOLVED:

That the following Councillors be granted leave of absence as indicated:-

Councillor H Cele : 2020-06-15 (Personal Commitments)
Councillor RD Macpherson : 2020-06-12 to 17 (Personal Commitments)
Councillor P Mfeka : 2020-06-15 (Indisposed)

Councillor ME Mkhize : 2020-06-15 (Indisposed)

Councillor NE Mthembu : 2020-06-15 (Personal Commitments)
Councillor X Nala : 2020-06-15 (Personal Commitments)
Councillor ZS Ndzoyiya : 2020-06-15 (Personal Commitments)
Councillor KR Pillay : 2020-06-15 to 17 (Personal Commitments)
Councillor C Xesibe : 2020-06-15 to 07-10 (Indisposed)
Councillor TM Zuma : 2020-06-15 (Personal Commitments)

(His Worship the Mayor, Councillor TM Kaunda, presented the First Report of the
Executive Committee)
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- 2694 - (eThekwini Municipality
Council Minutes — 2020-06-15)

FIRST REPORT OF THE EXECUTIVE COMMITTEE
(Meeting held 2020-06-15)

Executive Committee Members TM Kaunda (Mayor and Chairperson), BF Scott
(Deputy Mayor), Y Govender, NL Graham, SA Kaunda, TM Mthethwa, MS Nkosi
T Sabelo, N Sibiya and NI Sithole.

SPECIAL ADJUSTMENT BUDGET — 2019/2020 COVID RELATED EXPENDITURE

(Item 4.1)

Municipal Councils have been granted permission to provide for a special adjustment
budget to address expenditure relating to COVID-19 during the current financial year.
Assuch, Circular No. 99 from the National Treasury governs the adjustment
budget referred to and serves as an Annexure to the Municipal Finance Management
Act No. 56 of 2003.

The adjustment budget will be funded through grants and through savings to be identified
within the Municipal budget. In a nutshell, the adjustment budget has been prepared to
achieve the following objectives:

(i) Adjustments to expenditure levels due to response to the COVID-19 pandemic;

(i) Repurposing of conditional grant funding to fund COVID-19 related
expenditure;

(iii) Reprioritization of projects in order to prioritise the provision of basic services
to all communities; and

(iv) Allocation of additional grant funding to address revenue shortfalls of the
Durban Marine Theme Park as a result of the Nationwide Lockdown and the
related impact on its business operations.

The adjustment budget serves to cover COVID-19 related expenditure both unforeseen
and unavoidable. The table below reflects significant COVID-19 related operating
expenditure incurred as at 29 May 2020. The costs also cover projections as a result of
payments not yet honoured and commitments made.

Category Actual Cost as at | Forecast

29 May 2020 2019/2020
General Other: Uniforms, protective wear, perspex screens, IT | 80 631 284.00 121 276 348.00
equipment, Sanitizer mountings
Water and Sanitation: Tankering of water, including Static | 11 900 000.00 22 000 000.00
tanks
Water and Sanitation: Chemical toilets 800 000.00 2500 000.00
Water and Sanitation: Water dispensers 900 000.00 900 000.00
Food distribution 64 586 498.00 64 586 498.00
Sanitation of taxi ranks/public facilities/inner cities 202 802.00 500 000.00
Community and awareness campaigns 1097 000.00 1 097 000.00
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Category Actual Cost as at | Forecast

29 May 2020 2019/2020
Provision for Homeless: Marquees, Showers, Toilets, Blankets, | 43 043 796.00 66 421 275.00
Security, Health Unit Temp Staff eg. Nurses Thermo Scanners
Hygiene products for distribution to informal settlements, | 4 906 092.00 10 000 000.00

hostels, transit camps, massacre centres and rental housing
stock to combat the spread of COVID-19 and coordinate and
manage the distribution of the above items

TOTAL 208 067 472.00 289281 121.00

The political and administrative leadership displayed as well as the achievements in
addressing issues with speed in an attempt to minimize the spread of the corona virus
within the eThekwini Municipal area was commended. Thereafter, the following issues
were noted in relation to the COVID-19 expenditure:

(i) Appreciation of the negotiations conducted with suppliers which resulted in the
reduction of the costs of food parcels and hampers.

(i) The submission at the future meeting of the Executive Committee of the
breakdown of costs in procuring items for homelessness and outlining the
support by the Provincial Government in fighting the spread of the corona virus
within the eThekwini Municipal area.

(iii) The analysis of the Metro Police overtime worked to enforce compliance with
COVID-19 Regulations, once this has been audited, to enable the Executive
Committee to play its oversight role thereon.

(iv) That procurement of the COVID-19 items has been undertaken within the
parameters of benchmarked costs from National Treasury and that Internal Audit
and other structures, including the Municipal Public Accounts Committee, will
verify the process to determine whether it complied with the elements of
fairness; equity; and obtaining value for money.

Thereafter, with the Committee appreciating meticulous work being done to address the
COVID-19 matters and the compilation of the adjustment budget thereon,

COMMITTEE RECOMMENDS:

That in accordance with the provisions of Section 28 of the Municipal Finance
Management Act and in compliance with the Municipal Budget and Reporting
Regulations, the additional adjustments (special) to the 2019/2020 Budget in respect of
the unforeseen and unavoidable COVID-19 related expenditure as appropriated in this
Special Adjustment Budget and reflected in Annexures “A & B” in the report of the
Acting City Manager dated 2020-06-11, be approved, and the approval of the capital
adjustments budget constitute project approval of the specific projects.

That additional grant funding of R43 Million for the 2019/2020 financial year,
be allocated to the Durban Marine Theme Park, in order to address revenue shortfalls
arising from the National Lockdown relating to the COVID-19 pandemic and to ensure it
functions as a going concern. (As approved per Council meeting of 2020-06-04).



1.3

14

1.5

1.6

1.7

1.8

1.9

- 2696 - (eThekwini Municipality
Council Minutes — 2020-06-15)

That portions of the Urban Settlements Development Grant and the Integrated Public
Transport Network Grant (initially allocated for Capital Projects) be repurposed to fund
COVID-19 related Operating Expenditure as identified, in response to the disaster.
(As indicated per Annexure A in the report of the Acting City Manager dated 2020-06-11).

That the adjustment budgets of the Municipal Entities as approved by the respective
Board of Directors, be noted in compliance with Section 7 of the Municipal Finance
Management Act.

That Council notes that the 2019/2020 SDBIP will be amended in accordance with the
respective adjustments budget and approves the revised SDBIP arising from COVID-19
related unpacked revised capital, operating and income budgets.

That in view of the current capital borrowing markets and the interest rate having moved,
that there be no borrowing to fund capital expenditure in the 2019/2020 financial year.

That the adjustment capital expenditure be revised to R5,7 Billion, primarily due to the
Lockdown as a result of COVID-19 pandemic, that resulted in reduced spend of capital
expenditure, it being noted that Units have endeavoured to accelerate existing projects
and fund other necessary capital expenditure.

That, as regards the Public Transport Network Grant, a rollover application is being made
for the unspent capital grant and COVID-19 related operational costs.

That, it be noted that as at the end of May 2020 the forecast reflects a reduction in
revenue from R42,6 Billion to R41,2 Billion and an increase in expenditure from
R38,6 Billion to R38,7 Billion to the COVID-19 pandemic.

Councillors commended the Municipality’s leadership for the manner in which it
had addressed issues to minimize the spread of the virus within its ambit of
responsibility and was appreciative of the Municipality’s valiant efforts to assist the
needy with food hampers/vouchers, providing shelter for the homeless and putting a
halt to disconnections of utilities, etc.

Whilst the majority of the Councilors were in support of the above
recommendations of the Executive Committee the following salient issues, inter-alia,
were highlighted:

o The provision of a breakdown of costs with regard to Metro Police overtime
to the Executive Committee for scrutiny.

o An investigation and provision of a report on expenditure of all items
procured for Covid 19.

o The role of the Provincial Government and what type of assistance/support it
rendered in the pandemic.

o The provision of a breakdown of costs in procuring items for homelessness.

In response the Council was informed that the procurement of COVID-19 items had
been undertaken within the parameters of benchmarked costs from National
Treasury and that Internal Audit and other structures, including the Municipal
Public Accounts Committee, would verify the process to determine whether it
complied with the elements of fairness; equity; and obtaining value for money.
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The above recommendations were thereafter put to the vote. With 192 Councillors
in attendance, 183 Councillors (ANC - 114, DA — 51, IFP - 9, IND - 2, AIC - 2,
ACDP -1, MF -1, TA -1, MOSA - 1 and APC - 1) voted in favour and no
Councillors voted against. 9 Councillors (EFF — 8 and DLC - 1) abstained
from voting.

The above recommendations of the Executive Committee were, by the majority vote,
ADOPTED.

REPORT OF THE MAYOR IN TERMS OF THE MUNICIPAL FINANCE
MANAGEMENT ACT

In view of Youth Day being commemorated the following day, (Tuesday, 16" June),
His Worship the Mayor, Councillor TM Kaunda expressed good wishes to the youth and
paid tribute to the youth of 44 years ago when they fought and stood firm against
the unjust laws of the Country at that time. In his report, His Worship reiterated the
Municipality’s commitment to implementing initiatives geared towards youth
development.

Continuing with his report, His Worship advised that the Democratic Alliance had filed
Papers in Court against the Municipality in relation to the 2020/21 budget process,
also requesting a re-run of the meeting. The matter was being attended to with the
assistance of the Senior Council to defend the case in court. His Worship advised that the
court date had been set for Wednesday, 2020-06-17.

The meeting terminated at 16:00.

CONFIRMED AT THE MEETING OF THE ETHEKWINI COUNCIL ON 2020-06-26

SPEAKER



